
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2011-40-E - ORDER NO. 2012-99

1N RE: Application of Duke Energy Carolinas, LLC ) ORDER APPROVING

for Approval of Rider EE Vintage 0 Revenue ) APPLICATION TO

Requirement ) RECOVER COSTS
) DEFERRED 1N

) CONNECTION WITH

) THE IMPLEMENTATION

) OF VINTAGEOEE

) PROGRAM

This matter comes before the Public Service Commission of South Carolina

("Commission") on the Application of Duke Energy Carolinas, LLC ("Duke" or the

"Company") for approval of costs deferred in connection with implementation of the

Vintage 0 energy efficiency ("EE") program in accordance with the modified Save-A-

Watt ("SAW") recovery mechanism approved in Order No. 2010-79. Vintage 0 covers

the period of June 1, 2009 through January 31, 2010 ("Vintage 0 Period") and represents

the "start-up" period for the Duke SAW programs. The Commission approves Duke's

request to recover the Vintage 0 Revenue Requirement as an offset to the Company's

existing DSM balance, as provided in Order No. 2010-79. Duke is requesting the

recovery of $3,091,329 from residential customers and $2,873,873 from non-residential

customers, totaling $5,965,202.

On September 6, 2011, the Southern Alliance for Clean Energy and the South

Carolina Coastal Conservation League (collectively, "Environmental Intervenors")

submitted comments and recommendations concerning the Vintage 0 Application. The
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EnvironmentalIntervenorsrequestedanexplanationfrom the Companyregardingits use

of the 15% earningcap in calculatingthe Vintage 0 RevenueRequirement,which the

Companyprovided through a supplementalletter filed on September6, 2011. The

Environmental Intervenorsadditionally recommendedthat the Company:(i) provide a

scheduleor timeline for completing and filing future Evaluation, Measurement&

Verification (EM&V) reportsso it is clearwhenvintageswill beverified and finalized;

(ii) providea cleartimeline for applying EM&V resultsto energysavingsestimatesfor

eachprogramin the mid-termandfinal true-ups;and(iii) includeanenergysavingstrue-

up for Vintage0 in its Vintage3 Rider filing.

On December30, 2011,the Office of RegulatoryStaff ("ORS") filed its review

letter requestingthat the Commission reduce the Company's requestedamount by

$58,686,resultingin arevisedrecoveryamountof $5,906,516.Additionally, ORSstated

that it agreeswith the EnvironmentalIntervenors'recommendations.We agreewith the

suggestedrevisionsby ORS and recommendationsby the EnvironmentalIntervenors.

Giventhat the Vintage3 Rider filing wasmadeby the Companybeforethe Commission

approvedany recoveryamountfor Vintage0, we amendtheEnvironmentalIntervenors'

third recommendationto allow the Companyto include a true-up for Vintage0 in the

Vintage 4 Rider filing, as opposedto the Vintage 3 Rider filing, and we direct the

Companyto supplementits pendingmid-termtrue-up(Vintage3) applicationwith aclear

timeline for applyingEM&V resultsto energysavingsestimatesfor eachprogram.
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IT ISTHEREFOREORDERED:

1. Duke's request to recover the Vintage 0 Revenue Requirement,as

amendedby ORS,of $5,906,516asanoffsetto the Company'sexistingDSM balanceis

approved.

2. The Companyshallprovide a scheduleor timeline for completingfuture

EM&V reportsand file thosereportswith the Commissionuponcompletion;providea

clear timeline for applyingEM&V resultsto energysavingsestimatesfor eachprogram

in the final true-upand supplementthe pendingmid-term true-upwith this information;

andincludeanenergysavingstrue-upfor Vintage0 in its Vintage4 Rider filing.

3. This Order shall remain in full force and effectuntil further Orderof the

Commission.

BY ORDEROFTHE COMMISSION:

Jo_E._Howard, Chairman

ATTEST:

(SEAL)


